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PREFILED DIRECT TESTIMONY AND EXHIBITS OF 
PATRICK CALLAHAN, CPA 
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AURORA (INDIANA) MUNICIPAL GAS UTILITY 
IURC Cause No. 43527 

BEFORE THE INDIANA UTILITY REGULATORY COMMISSION 

1 1. Q. Would you please state your name, business address and 

affiliation with the Petitioner? 

3 A. My name is Patrick Callahan. My business address is 

4 135 North Union Street, Westfield, Indiana 46074. I 

am an independent Certified Public Accountant and other 

than being employed to provide certain professional 

services, I am unaffiliated with Petitioner. 

8 2. Q. Please describe the nature of your business. 

9 A. Patrick Callahan, Certified Public Accountant is a firm 

which provides utility accounting services to a variety 

of clients, including a number of utilities regulated 

12 by the Indiana Utility Regulatory Commission. 

13 3. Q. Please summarize your educational background and 

14 experience in matters relevant to Petitioner's request 

15 before this Commission. 

16 A. I graduated from Franklin College in 1980 with a major 
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in Accounting and Business Administration. I am a 

registered Certified Public Accountant in the State of 

Indiana with membership in the Indiana State CPA 

Society. In May, 1982, I began my employment with the 

Accounting Department of the Indiana Utility Regulatory 

Commission (formerly the Public Service Commission of 

Indiana) . In that capacity, I was responsible for 

evaluating the financial condition along with the rate 

request of all types of utilities under the Indiana 

Utility Regulatory Commission jurisdiction. After 

reviewing the rate request, I would then make 

recommendations to the commission by preparing exhibits 

and providing testimony. I attended and completed the 

National Association of Regulatory Commissioner's 

Annual Regulatory Studies Program at Michigan State 

University in 1984. In July, 1985, I entered into 

private practice working extensively with utilities. 

Have you previously t e s t i f i e d  before t h i s  Commission as 

t o  rate r e l i e f  required by various u t i l i t i e s ?  

3 6 A. Yes, I have. 

37 5 .  Q .  What i s  the purpose of the testimony and exhibit  you 

3 8 --  -- have - .- - - pref i led -- - i n  - th i s  - - proceeding? - -- - 

3 9 A. The purpose of my testimony and exhib'it in this Cause 
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is to determine the proper level of rate relief for 

Aurora Municipal Gas Utility ("Petitioner") and 

ultimately the rates to be charged to its gas 

customers. 

Q .  Have you determined the proper l e v e l  o f  rate  r e l i e f  f o r  

Petitioner? 

A. Yes, I have. Based upon the financial rate study, 

Petitioner will have to increase its annual operating 

revenues by $175,656 or an increase of 4.8% to meet its 

annual revenue requirements. This increase applied on 

an "across-the board" basis will allow Petitioner to 

recover the necessary" revenues to operate. 

Could you please explain your f inancia l  rate  study? 

Yes. The financial rate study can be divided into two 

sections. The first section is the historical 

financial information of Petitioner. Pages 1 through 6 

present the historical financial information. The 

financial statements have been taken from the books and 

records of Petitioner and are the representation of 

management. I have not audited them and accordingly do 

not express an opinion on them. The second section of 

the financial rate study is the pro-forma information 

with projections . The financial projections are based 
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upon historical information and anticipated occurrences 

that are fixed, known and measurable. These financial 

projections present, to the best of management's 

knowledge and belief, the Utility's expected results of 

operations for a twelve-month period. Even if these 

projections are agreed upon, there will usually be 

differences between projected and actual results 

because events and circumstances frequently do not . 

occur as expected and these differences may be 

material. Pages 7 and continuing through 34 provide 

information and support for the requested increase by 

Petitioner. 

75 8. Q. Please explain the historical financial information 

, 76 presented on pages 1 through 6. 

-7 -, 
I I A. The comparative balance sheet of Petitioner is shown on 

7 8 pages 1 and 2. The comparative balance sheet is 

7 9 presented as of December 31, 2005, 2006 and 2007. The 

comparative income statement is presented on page 3. 

The comparative income statement reflects the results 

of operations for the calendar years 2005, 2006 and 

2007. Petitioner had net losses for two of the three 

comparative years. The test year in this Cause is the 

twelve months ended December 31, 2007 as agreed upon by 

the parties in this Cause. The detail of operating 
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revenues for the calendar years 2005, 2006 and 2007 are 

presented on page 4. The detail to the operation and 

maintenance expenses for the same period is shown on 

pages 5 and 6. 

Please explain the pro-forma information reflected on 

pages 7 through 3 4 .  

On page 7 of the rate study is the summary of the pro- 

forma revenue requirements of Petitioner. This page 

itemizes all of the revenue requirements along with the 

respective amount to be recovered from Petitioner's 

customers through rates and charges. As shown on line 

19 of page 7, Petitioner will require $3,851,632 

annually to meet its operation & maintenance expenses, 

depreciation expense, taxes, capital improvements, 

payment in lieu of taxes, working capital and cash 

return on net utility plant. The miscellaneous ' - - 

operating revenues of $13,699 will be used to reduce 

the annual revenue requirements from $3,851,632 to 

$3,837,933. As shown on line 25 of page 7, the current 

rates and charges will require an annual increase of 

$175,656. On page 8, I have provided the pro-forma net 

operating income statement. Column A of this statement ... 

is the actual net operating income statement for the 

twelve months ended December 31, 2007, the test year in 
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this Cause. In column B are the adjustments necessary 

to adjust the test year income statement to reflect 

twelve months of normal operations. Each dollar amount 

reflected in column B is followed by a number in 

parenthesis. This number, or footnote to the 

adjustment, is detailed on pages 9 to 25 and will be 

discussed later. Column C is the summation of Column A 

and the adjustments shown in Column B. Column C is 

normally referred to as the pro-forma present-rate net 

operating income statement. Column D reflects the 

adjustments needed to reflect the proposed rate 

increase along with the additional utility receipts tax 

(URT) associated with the proposed increase. The 

detail for the Column D adjustments is shown on pages 

26 and 27 and will be discussed later. Column E is the 

suiniiation of Columns C and D and is the expected 

results of operation for a normal twelve-month period 

with the proposed 4.8% rate increase in effect. 

Would you please  explain the adjustments i n  Columns B 

and D? 

Yes. Adjustment No. 1 is the adjustment to reflect the 

normalization of the GCA factor. With the new_ base 

cost of gas of $10.45, the pro-forma GCA revenues are 

$1,972,791. Subtracting the test year GCA revenues from 
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the pro-forma GCA revenues, the operating revenues will 

have to be increased by $125,365 to be synchronized 

with the pro-forma purchased gas expense. Presented in 

Adjustment No. 2, on pages 10 and 11, is the weather 

normalization adjustment. Based on the weather station 

located in Cincinnati (Airport), the degree days for 

calendar year 2007 were 4,715 compared to the normal of 

5,105, a difference of 390 degree days. Therefore, the 

test year was 8.27% warmer than normal; consequently, 

the operating revenues required an increase of $84,124. 

Adjustment No. 3 is needed to reflect the elimination 

(reclassification) of tap fees from the operating 

revenues of Petitioner. On page 13, Adjustment No. 4 

presents the purchased gas expense adjustment. The 

test year average gas cost was $10.45 per dekatherm 

(DTH) and was used to calculate the pro-forma gas 

expense and the new base cost of gas. The adjustment 

will increase Petitioner's purchased -gas expense by 

$170,844. 

154 11. Q. Please continue. 

155 A. The pro-forma payroll expense of $188,954 is reflected 

156 in Adjustment No. 5. This adjustment includes the wage 

157 for a new employee. Petitioner's workforce was reduced 

15 8 by the death of two of its employees. Sixty percent of 
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the new employee's wages is charged to the Petitioner 

and the remaining forty percent to the municipal water 

utility. The total pro-forma payroll adjustment is a 

decrease of $4,120 compared to the test year expense. 

Adjustment Nos. 6 and 7 are for employee benefits. 

Adjustment No. 6 reflects the decrease in health 

benefits. Petitioner has changed its health insurance 

carrier and has reduced its annual expense by $17,776. 

The retirement benefits will decrease by $18,972 and is 

presented in Adjustment No. 7 on page 17. The cost of 

fuel has increased during the test year. Adjustment 

No. 8 allows Petitioner to recover the increased fuel 

costs. The municipal utilities' normalized usage was 

8,685 gallons. The gallons were priced at a cost of 

$3.80 per gallon. Petitioner is responsible for 

thirty-one percent (31%) of the fuel cost; therefore an 

increase of $3,370 was made to transportation costs. 

Adjustment No. 9"is needed to recover rate case expense 

over a five year period. The increase is only $53 due 

to test year expenses Petitioner paid for professional 

services. Petitioner intervened in Lawrenceburg Gas 

Company's rate case before the Commission (Cause No. 

43090) and incurred professional fees. On page 20 is 

Adjustment No. 10 for normalization for the cost of 

preparing the GCA. Petitioner files four GCA 
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applications per year; however, the test year expenses 

did not reflect a full year of expenses. The 

normalization includes the costs for the Commission, 

Office of Utility Consumer Counselor, rate consultant 

and legal counsel. Adjustment No. 11 is required to 

reclassify expenditures that should be capitalized or 

reclassified as extensions & replacements. I have 

reduced the operation and maintenance expenses by 

$19,430. Adjustment 12 reflects the increase in 

depreciation expense. The pro-forma depreciation 

expense of $72,883 presented on page 22 is based on the 

existing utility plant in service and the increase in 

plant made during the test year (Adjustment No. 11). 

Petitioner's last debt payment was made in 2008; 

therefore, any amortization expense associated with 

this bond issue should be Zliminated. Adjustment No. 

13 eliminates the $2,794 amortization expense 

associated with the+ revenue bonds. Adjustment No. 14 on 

page 24 decreases the FICA/Medicare taxes due to the 

decrease in payroll expense. The FICA/Medicare tax 

expense will decrease by $473. The final adjustment 

presented in Column B of page 8 is for Petitioner's 

utility receipts tax expense. After normalizing 

Petitioner's present revenues, the utility receipts tax 

will increase by $6,255. Adjustment No. 15 on page 25 
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provides the calculation to support this adjustment. 

210 12. Q. Please explain the adjustments in coluxnn D of page 8. 

211 A. In column D, I have included two adjustments. The 
3 

212 first, Adjustment No. 16, presents the proposed 4.8% 

2 13 rate increase to Petitioner's customers. This increase 

214 will provide an additional $175,656 annually in 

215 revenues. Adjustment No. 17 is the adjustment needed 

216 to reflect the additional utility receipts tax to be 

paid due to the proposed increase in operating 

revenues. 

219 13. Q. Will you please explain the remaining revenue 

requirements of Petitioner reflected on pages 28 

through 31? 

A. Yes. On page 28, I have provided Petitioner's request 

for one item in its capital improvement program. 

Petitioner is requesting $10,000 annually for the next 

three years to fund the cost of mapping its 

distribution system. The Payment in Lieu of Taxes 

(PILT) calculation is shown on page 29. Based on the 

net utility plant in service and the City's corporate 

tax rate, the annual PILT amount is $24,750. 

230 14. Q. Has Petitioner requested working capital as a revenue 
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requirement? 

A. Yes. As can be seen on Petitioner's balance sheet, the 

operating fund has been in the negative for the three 

years shown. Petitioner has been using the meter , _  +-, 

deposit fund, which is a restricted fund, to pay for 

its operations during these three years. The meter 

deposit fund should be restricted to providing refunds 

of meter deposit to customers or used to apply towards 

outstanding gas bills when customers leave the utility. 

Although Petitioner is not requesting funds to recover 

the negative balance, it is requesting the proper 

amount as provided using the 45-day method. The 

working capital calculation is shown on page 30. 

Pet i t ioner  i s  requesting a cash return on ne t  u t i l i t y  

plant i n  service. Can you explain why?  

Yes. On page 31, Petitioner has provided the 

calculation for a cash return. This cash return of 

$31,045 provides Petitioner with a weighted cost of 

capital of 3.86% and a return on equity of 4.5%. This 

return will be used to pay back the Wastewater and 

Water Utilities for money borrowed. Petitioner owes 

the Wastewater Utility $125,000 and the Water Utility 

$100,000 for a total of $225,000. The State Board of 

Accounts requires these loans to be paid back to the 
11 



utilities. At this level of cash return ($31,000), it 

will take Petitioner over seven years to pay these 

loans back. 

Please explain the "Schedule of Present and Proposed 

Rates" shown on page 32 and the remaining schedules. 

On page 32 is the schedule comparing the present and 

proposed rates. On page 33 is the current and revised 

GCA-98 factor. In column A, is the current GCA-98 

factor as approved by this Commission. Column B is the 

revised GCA-98 factor when factoring in the new base 

cost of gas. The impact to the customer is shown on 

page 34. Assuming a customer (General Gas Service) 

consumes 50 therms of gas per month, the customer's 

bill would increase by $3.73, from $90.62 to $94.35 per 

month. A customer using 200 therms will see an 

increase of $11.81, from $354.59 to $366.40. 

Does this conclude your prefiled written testimony? 

Yes. 



AFFIRMATION 

I affirm, under the penalties for perjury, that the foregoing testimony is true to the best of 
my knowledge, information and belief. 

Signed: 

Patrick Callahan, CPA 
Rate Consultant 

Respectively Submitted, 

Kimberly A. Schmaltz, #22 1 17- 15 
Schmaltz Law Office, LLC 
1221 1 Rullman Drive 
Dillsboro, IN 470 18 
(8 12) 432-91 50 (telephone) 
(8 12) 432-9 1 5 1 (facsimile) 
Kimberly a schmaltz@,hotmail.com 

CERTIFICATE OF SERVICE 

I hereby certify that a true and exact copy of the foregoing testimony was served by hand 
delivery, on the 18th day of August, 2008 to the Office of Utility Consumer Counselor, 
115 W. Washington Street, Suite 1500 S., Indianapolis, Indiana 46204. 

C).LLl 
Kimberly A. ~ c h a l t z  
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Line 
No. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Comparative Balance Sheet 
As of December 31,2005,2006 and 2007 

(Unaudited) 

As of December 31, 
2007 2006 
Col. A Col. B 

Assets and Other Debits 
Utilitv Plant 

Utility plant in service $ 1,836,093 $ 1,831,352 
Less: Accumulated provision for depreciation (783,384) (720,831) 

Net Utility Plant in Service $ 1,052,709 $ 1,110,521 

Current and Accrued Assets 
Cash - Operating fund 
Cash - Sinking fund 
Cash - Meter deposit fund 
Cash - Meter deposit clearing 
Cash - Clearing account 
Cash - Payroll fund 
Cash -Working fund 

Cash - Total $ 62,688 $ 107,258 

Accounts receivable - Customers $ 421,478 $ 485,139 
Accounts receivable - Others 158,235 112,089 
Less: Accumulated provision for uncollecibles (13,398) (1 1,810) 

Accounts Receivable (net of reserve) $ 566,315 $ 585,418 

Due from (to) other utilities $ (4,687) $ 

Total Current & Accrued Assets $ 624,316 $ 692,676 

Deferred Debits 
Unamortized bond issuance costs $ $ 2,045 

Total Deferred Debits $ $ 2,045 

Total Assets and Other Debits $ 1,677,025 $ 1,805,242 

2005 
Col. C 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Line 
No. - 
1 Liabilities and Other Credits 
2 Proprietaw Caoital 
3 Unappropropriated retained earnings 
4 Current earnings 
5 
6 Net Utility Plant in Service 
7 

Com~arative Balance Sheet 
As of December 31,2005,2006 and 2007 

(Unaudited) 

8 Lons-Term Debt 
9 Revenue bonds - 1997 
10 Revenue bonds - 2001 
11 Deferral of loss on refunding 
12 Citi Capital 
13 

Long-Term Debt - Total 

Current and Accrued Liabilities 
Accounts payable 
Accounts payable - Sewer 
Accounts payable -Water 
Wages payable 
Sales tax payable 
Utility receipts tax payable 
Customer deposits 
Accrued interest payable 
Matured L-T debt - 1997 
Matured L-T debt - 2001 

As of December 31, 
2007 2006 2005 
Col. A Col. B Col. C 

Current and Accrued Liabilties - Total 

Contributions in Aid of Construction 

32 Total Assets and Other Debits $ 1,677,025 $ 1,805,242 $ 2,322,813 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Comparative lncome Statement 
For the Years Ended December 31,2005,2006 and 2007 

(Unaudited) 

Year Year 
Ended Ended 

Year 
Ended 

1 213 1 105 
Col. C 

Line 
No. 1 213 1 107 1 213 1 106 

Col. A Col. B 
OPERATING REVENUES 

Sales of gas 
Other operating revenues 

Total Operating Receipts 

OPERATING EXPENSES 
Operation and Maintenance 

Purchased gas expense 
Distribution expense 
Customer account expense 
Customer service & info expense 
Administration & general expense 

Total Operation & Maintenance Expenses 

Depreciation Expense 

Amortization Expense 

Taxes other than income 

Total Operating Expenses 

Net Operating, Income (Lcss) 

OTHER INCOME & DEDUCTIONS . ... 
Merchandise, Job, Contract Work 
lnterest income 
Miscellaneous non-operating income 

Total Other lncome & Deductions 

INTEREST CHARGES 
lnterest Expense - LT Debt 
Other interest expense 

Total lnterest Expense 

Net lncome (Loss) 

See Accountant's Report 
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No. 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Operatina Revenues 
For the Years Ended December 31,2005,2006 and 2007 

(Unaudited) 

OPERATING REVENUES 
Sales of Gas 

Residential 
Commercial 
Industrial 
Municipal 
Interdepartmental - Water 
Interdepartmental - Wastewater 

Total Sales of Gas 

Other Operating Revenues 
Forfeited discounts 
Reconnects 
Tap fees 
Miscellaneous service revenues 

Total Other Operating Revenues 

Total Operating Revenues 

Year Year Year 
Ended Ended Ended 

1 213 1 107 1 213 1 106 1 2/31 I05 
Col. A Col. B Col. C 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Line 
No. 

Detail of Operation and Maintenance Expenses 
For the Years Ended December 31,2005,2006 and 2007 

(Unaudited) 

Year Year 
Ended Ended 

1213 1 107 12/31/06 
Col. A Col. B 

OPERATION AND MAINTENANCE EXPENSES 
Gas Supplv Expense 

Purchased gas expense $ 3,044,339 $ 3,745,716 

Gas Supply Expense - Total $ 3,044,339 $ 3,745,716 

7 Distribution Expenses 
8 Operation supervision 
9 Mains and services 
10 Meter & house regulator 
11 Customer installation 
12 Transportation 
13 Other expenses 
14 Rents 
15 Maintenance supervision 
16 Maintenance of structures & improvements 
I . Maintenance of mains 
18 - Maintenance of measuring & regulating equipment 
19 Maintenance of services 
20 Maintenance of meter & house regulator 
21 Maintenance of other equipment 
22 
23 Distribution Expense - Total 
24 
25 Customer Accounts Expenses 
26 Meter reading expenses 
27 Customer records and collection 
28 Uncollectible accounts 
29 Miscellaneous 
30 
31 Customer Accounts Expense - Total 
32 
33 Customer Service Expenses 
34 Customer service & information expense $ 9,140 $ 9,095 
35 Supervision 
36 Sales promotion expenses 758 2,043 
37 Miscellaneous 113 
38 
39 Customer Services Expenses - Total $ 9,898 $ 11,251 

Year 
Ended 

1 213 1 I05 
Col. C 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Line 
No. 

Detail of Operation and Maintenance Expenses 
For the Years Ended December 31,2005,2006 and 2007 

(Unaudited) 

OPERATION & MAINTENANCE EXPENSES (cont'dl 
Administrative & General Expenses 

Administrative & general salaries 
Salary - Clerk-Treasurer 
Salary - Board 
Office supplies & other expenses 
Water service 
Electric service 
Telephone service 
Office supplies 
Printing 
Contractual services 
Bookkeeping service 
Payroll service 
Accounting service 
Legal service 
Random testing 
Property insurance 
Employee benefits - Health 
Employee benefits - Life 
Employee benefits - Pension 
Employee benefits - Vacation & holiday pay 
Employee benefits - Uniforms 
Regulatory commission expense 
instituiionai or goodwill advertising 
Miscellaneous general expense 
Rents 
Maintenance of general plant 

Year 
Ended 

1 213 1 107 
Col. A 

Administrative & General Expenses - Total 

Operation & Maintenance Expenses - Total 

Year 
Ended 

12/31 106 
Col. B 

Year 
Ended 

1 213 1 105 
Col. C 

See Accountant's Report 
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Line 
No. 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Pro-Forma Revenue Requirements 
and Proposed lncrease 

Pro-Forma Revenue Reauirements 

Operation & Maintenance Expenses - Purchased Gas 

Operation & Maintenance Expenses - Other 

Depreciation Expense 

Amortization Expense 

Taxes other than Income 

Capital Improvement Program (Mapping) 

Payment in Lieu of Property Taxes (PILT) 

Working Capital 

Cash Return on Net Plant 

Pro-Forma Revenue Requirements 
Less: Other Operating Receipts 

Adjusted Pro-Forma Revenue Requirements 
Less: Present Rate Revenues' 

Increase Required - $ 

lncrease Required - % 

C - Column 
Amount 

$ 3,215,183 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearbom County, Indiana 

Line 
No. - 
1 OPERATING REVENUE 
2 Sales of gas 
3 - GCA normalization 
4 - Weather normalization 
5 Other operating revenues 
6 
7 Total Operatlng Revenues 
8 

OPERATING EXPENSES 
Operation & Maintenance iO&M) Exoenses 

Purchased Gas 

Other 0 & M expenses 
- Payroll expense 
- Employee benefits - Insurance 
- Employee benefits - Pension 
- Transportation expense 
- Rate case expense 
- GCA expense 
- Extensions & replacements 

Pro-Forma Net O~erat inq Income Statement 
(Unaudited) 

Year 
Ended 

Pro-Forma 
Present 

Pro-Forma 
Prooosed 

12/31/07 Adjustment Rates Adjustment ~ i t e s  
Col. A Col. B Col. C Col. D Col. E 

22 Total Operat~on & Ma~ntenance Expenses $ 3,518,502 $ 115,602 $ 3,634.104 $ $ 3,634,104 
23 
24 Depreclatlon exoense 
25 
26 Amortization expense 
27 
28 Taxes other than lncorne $ 60,136 
29 - FICAIMedrcare tax expense $ (473) (14) 
30 - Utlllty receipts tax expense 6,255 (15) $ 65,918 $ 2,459 (17) $ 68.377 
3 1 

, 32. Total Taxes Other Than Income $ 60.136 $ 5,782 $ 65,918 $ 2,459 $ 68,377 

33 
34 Total Operating Disbursements $ 3,643,985 $ 128,920 $ 3,772.905 $ 2.459 $ 3,775,364 
35 
36 Net Operating Receipts (Disbursements) $ (176.298) $ 79,370 $ (96,928) $ 173.196 $ 76.268 

See Accountant's Report 



Page 9 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating receipts to reflect 
I an increase due to the annualization of 

GCA factors. 

Adjusted cost of purchased gas 
Less: Company usage 

Unaccounted-for gas 

Total net cost of gas 
Divide: Test year adjusted sales 

Pro-forma base cost of gas 
Less: Base cost of gas last rate case 

Annual GCA rate 
Times: Test year adjusted sales 

Pro-forma GCA revenues $ 1,972,791 

Less: Test year 
Volume GCA GCA 

Month Year (Dth) Rate Revenue 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
Novem ber 
December 

Adjustment - Increase $ 125,365 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating receipts to reflect 
an increase due to weather normalization. 

Non-Heat Heat 
Billing Sales Sensitive Sensitive 
Month Year (Mcfl Sales Sales . , 

January 2007 40,243 1,577 38,666 
February 2007 66,544 1,761 64,783 
March 2007 44,016 1,810 42,206 

April 2007 19,680 1,242 18,438 
May 2007 17,431 1,070 16,361 
June 2007 8,471 1,246 7,225 

July 2007 
August 2007 
September 2007 

October 2007 9,634 1,119 8,515 
November 2007 20,581 1,447 19,134 
Decem ber 2007 37,557 2,161 35,396 

Total 

Base Months (Dth) 
July, 2007 
August, 2007 
September, 2007 

Total Base Months 
Times: 4 to annualize 

Annual base load 73.168 

Adjusted annual sales 269,016 
Less: Annual base load 73,168 

Heat sensitive sales 
Times: Weather factor 

Normal heat sensitive load 
Less: Heat sensitive load 

lncrease in sales (Dth) 
Times: Rate 

Adjustment - Increase $ 84,124 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Degree Dav Information 
Year Ended December 31,2007 

(SUPPLEMENT TO ADJUSTMENT NO. 2) 

Actual Normal Difference 
Line Degree Degree Degree 
No. Month Year Days Days Days Percent 

January 
February 
March 

April 
May 
June 

July 
August 
September 

October 
November 
December 

Total 

19 
20 
21 Normal Degree Days 5,105 
22 Actual Degree Days 4,715 
23 
24 Warmer than Normal 108.27% 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating revenues to reflect a 
decrease due to the elimination of tap fees. 

Adjustment - (Decrease) 

See Accountant's Report 



Page 13 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adjustment 

To adjust operating expenses to reflect 
an increase in purchased gas expense. 

Sales of gas in test year (Dth) 
Add: Degree day adjustment 

Company usage 
Unaccounted-for gas 

Pro-forma purchased gas (Dth) 
Times: Cost per Dth 

Pro-forma purchased gas expense 
Less: Test year 

Adjustment - Increase 

Purchased Gas Expense (Test Year) 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Costs Dth 

50,027 
64,818 
29,667 
23,796 

9,543 
7,970 
6,964 
7,432 
7,443 

12,706 
30,053 
44,503 

Sub-total $ 3,007,571 294,922 
Add: December, 2006 464,592 40,921 
Less: December, 2007 (427,824) (44,503) 

Total 3,044,339 291,340 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILIN . 
Dearborn County, Indiana 

Unaccounted-for Gas Calculation 
Twelve Months Ended July 31, 2007 

(SUPPLEMENT TO ADJUSTMENT NO. 4 ) 

Line 
No. 

Dth 
Delivered 

Dth 
Sold 

Difference 
Dth Percent Month Year 

August 
September 
October 

November 
December 
January 

February 
March 
April 

May 
June 
July 

Total 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating disbursements to 
reflect a decrease in payroll expense. 

Utility Board 
Clerk-Treasurer 
Attorney 
Superintendent 
Assistant Superintendent 
Working Foremen 
Equipment Operator 
Mechanic 
Laborer 
Service 
Meter Readers 
Office Manager 
Office 
New employee 

Pro-Forma payroll expense 
Less: Test year 

Adjustment - (Decrease) 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adjustment 

To adjust operating disbursements to 
reflect a decrease in health, life and other 
insurance benefits. 

Monthly Premium 
Humana Health Care 
Avesia Vision Care 
Companion lnsurance 
HRA Account 

Pro-forma monthly expense - lnsurance 
Times: 12 to annualize 

Pro-forma annual expense - Insurance $ 207,060 
Times: Percent allocated to Gas Utility 31 % 

Pro-forma annual expense allocated to Gas Utility $ 64,189 
Less: Test year 81,965 

Adjustment - (Decrease) 

See Accountant's Report 



AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating disbursements to 
\ 

reflect a decrease in pension expense. 

Pro-forma annual pension costs 
Times: Percent allocated to Gas Utility 

Page 17 

Pro-forma annual expense allocated to Gas Utility $ 6,659 
Less: Test year 25,631 

Adjustment - (Decrease) $ (18,972) 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adjustment 

To adjust operating disbursements to reflect 
an increase in transportation expense due 
to increase fuel costs. 

Annualized gallons - Fuel 
Times: Current price per gallon 

Pro-forma fuel expense $ 33,004 
Times: Percent allocated to Gas Utility 31 % 

Pro-forma annual expense allocated to Gas Utility $ 10,231 
Less: Test year 6,861 

Adjustment - Increase 

See Accountant's Report 



Page 19 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adjustment 

To adjust operating disbursements to reflect 
an increase due to rate filings with the IURC - 
The amortization of rate case expense and the 
elimination of non-recurring expenses associated 
with costs incurred in IURC Cause No. 43090. 

Legal 
Rate Consultant 
IURC & OUCC Fee 

Pro-forma rate case expense 
Divide: Amortization period (years) 

Annual rate case expense 
Less: Test year 

Adjustment - Increase 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating disbursements to 
reflect an increase due to the normalization 
of cost for GCA procedures. 

Commission charge for GCA proceedings 
Financial 
Legal 

Pro-forma GCA expenses 
Less: Test year 

Adjustment - Increase 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating disbursements to 
reflect a decrease due to reclassification 
of expenditures as "Extensions & Replacements." 

Vendor Description 

Consolidated Pipe & Supply Co., Inc. 
R&S Products 
Heath Consultants 
Holland Supply 
Consolidated Pipe & Supply Co., Inc. 
Holland Supply 
Consolidated Pipe & Supply Co., Inc. 
Consolidated Pipe & Supply Co., Inc. 
R&S Products 
Chipman's Maintenance Contracting, Inc. 
Chipman's Maintenance Contracting, Inc. 
Jefferson's Pro Lawn & Landscaping 
Chipman's Maintenance Contracting, Inc. 

Adjustment - (Decrease) 

Materials for new service 
Rebuilt meters 
New sniffer 
Inventory 
Casket Company (JWO) 
Valve 
Inventory 
Valves 
Rebuilt meters 
Water utility's expense 
New gas valve 
New service - landscaping 
New service & replacement 

Check # 

3221 1 
32233 
32301 
32304 
32430 
3244 1 
32448 
32499 
3261 9 
3251 0 
32532 
32566 
32600 

Amount 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adjustment 

To adjust operating expenses to reflect an 
increase due to normalizing depreciation expense. 

Buildings & Machinery & 
Land Improvements Equipment Transportation Total 

Utility plant in service $ 500 $ 1,589,421 $ 139,524 $ 106,648 $1,836,093 
Add: Capitalized expenditures 19429.95 

Adjusted Utility Plant in Service $ 500 $ 1,608,851 $ 139,524 $ 106,648 $1,836,093 
Times. Depreciation rate 3.00% 10.00% 10.00% 

Pro-Forma Depreciation Expense $ 48,266 $ 13,952 $ 10,665 $ 72,883 
ppp 

Less: Test year 62,553 

Adjustment - Increase 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustrnent 

To adjust operating disbursements to reflect a decrease 
due to the elimination of the two amortization expenses 
relating to the bond issue. 

Adjustment - (Decrease) 

See Accountant's Report 



AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

? 
To adjust operating disbursements to reflect a decrease 
in FICNMedicare tax expense. 

Pro-forma payroll expense 
Times: FICNMedicare tax rate 

Pro-forma utility receipts tax expense 
Less: Test year 

Adjustment - (Decrease) 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adjustment 

To adjust operating disbursements to reflect an increase 
due to utility receipts tax on operating revenues. 

Pro-forma present rate revenues 
Less: Tax-exempt sales 

Exemption 

Taxable receipts 
Times: Utility receipts tax rate 

Pro-forma utility receipts tax expense 
Less: Test year 

Adjustment - Increase 

Page 25 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating receipts to reflect an "across-the-board" 
increase in present retail rates. 

Adjustment - Increase 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILIN 
Dearborn County, Indiana 

Detail of Adiustment 

To adjust operating disbursements to reflect an increase 
in utility receipts tax due to proposed increase. 

Pro-forma present rate receipts - Retail 
Times: Utility receipts tax rate 

Adjustment - Increase 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Capital Improvement Program (Mapping) 

Line 
No. 

1 Pro-forma cost of mapping 
2 Divide: Number of years 
3 
4 Capital Improvement Program - Annually 

See Accountant's Report 



AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Payment in Lieu of Taxes (PILT) 

Line 
No. 

1 Utility Plant in Service - Adjusted 
I , 2 Less: Accumulated provision for depreciation - Adjusted 

3 
4 Net Utility Plant in Service 
5 Times: Effective corporate tax rate 
6 
7 Pro-Forma Payment in Lieu of Taxes 

Page 29 

See Accountant's Report 



Page 30 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Working Capital Calculation 

Line 
No. 

Pro-forma operation and maintenance expenses 
Less: Purchased gas 

Adjusted pro-forma operation and maintenance expenses 
Divide: FERC 45-day factor 

Sub-total 
Less: Available cash 

Sub-total 
Divide: Amortization period (years) 

Working Capital Requirement 

See Accountant's Report 
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Line 
No. - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Capital Structure 
Retained Earnings 
Customer Deposits 

Total 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Cash Return on Net Utilitv Plant in Service 

Return on Rate Base 
Utility Plant in Service - Adjusted 
Less: Accumulated provision for depreciation 
Less: Contributions in aid of construction 

Net utility plant in service 
Add: Working Capital 

Rate Base 
Times: Weighted cost of capital 

Return on Rate Base 

Percent of Weighted 
Amount Total Cost Cost 
Col. A Col. B Col. C Col. D 

See Accountant's Report 
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Line 
No. 

AURORA MUNICIPAL GAS UTILITY 
Dearborn County, Indiana 

Schedule of Present and Pro~osed Rates - Metered Rates 

General Gas Service 
Commoditv Charqe 
First 8 therms per month 
Next 12 therms per month 
Next 980 therms per month 
Next 1,000 therms per month 
Over 2,000 therms per month 

Large Firm Industrial Gas Service 
First 2,000 therms per month 
Next 18,000 therms per month 
Next 40,000 therms per month 
Next 50,000 therms per month 
Over 1 10,000 therms per month 

Present Proposed 
Rates Rates 
Col. A Col. B 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILITY 
Dearborn County, lndiana 

Determination of Gas Cost Adiustment (GCA) Charge - GCA-98 
Estimated Period: August, 2008 through October, 2008 

Current 
Base Rates 

Col. A 

Proposed 
Line 
No. - 

Base Rates 
Col. B 

Estimated Cost of Gas to be Recovered 
Estimated Cost Adjusted for Incentive Rate Purchases 
Contracted Storage and Transportation Cost 
Gas InjectedNVithdrawn from Storage - Net Cost 
Total Estimated Gas Cost 
Less: Cost to be Recovered Under Schedules Containing 

Provisions for Changes in Gas Cost 
Estimated Cost of Unaccounted for Gas 

Net Cost of Gas to be Recovered 

Estimated Sales Volume 
Total Estimated Sales in Dth 
Less: Estimated Sales Under Schedules Containing 

Provisions for Changes in Gas Cost 
Sales Subject to Gas Cost Adjustment (GCA) Rates 

Base Rate Cost of Gas 
11 Base Rate Cost of Gas $ 1,443,224 $ 3,212,021 

Less: Rate Case Cost Allocated to Schedules Containing 
12 Provision for Changes in Gas Cost 

Cost of Unaccounted for Gas Approved in . . 
13 Last Rate Case 
14 Net Base Rate Cost of Gas 

Base Rate Sales Volume 
15 Total Sales Units Used to Oeteiniiie Base Rates 

Less: Rate Case Sales Under Schedules Containing 
16 Provisions for Changes in Gas Cost 
17 Net Base Rate Sales Unit 

18 Base Rate Cost of Gas Per Unit (Line 14 / Line 17) 

Gas Cost Adiustment Rate 
Gas Cost Variance Dollars (Schedule 12b) 
Excess Return Reduction 
Total Variance (Line 19 - Line 20) 
Total Dollars to be Refunded (Schedule 12a) 
Total Cost to be Recovered Through GCA and Base Rates 

Total Cost to be Recovered Through GCA Per Unit Sales 

Cost to be Recovered Through GCA (Less Base Cost) 

Gas Cost Adjustment Charge Modified for lndiana 
Utility Receipts Tax (Line 25 / ( I  - 1.4%) - Per Dth 

See Accountant's Report 
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AURORA MUNICIPAL GAS UTILIN 
Dearborn County, Indiana 

Billinn Comparisons (General Service) 

Usage Present 
(therrns) Bill 

Proposed 
Bill Increase 

Therrns I 
First 8 1 

Next 1,000 I I 0.5284 1 I 1.2378 

Next 12 1 I 0.5898 1 

Over 2,000 1 I 0.5193 1 I 1.2251 
GCA Factor I I 1.2091 1 0.5448 

Rates 

$ 0.8209 
1.3233 

See Accountant's Report 

Rates 

$ 1.6452 

Next ' 980 1 I 0.5507 1 1.2689 
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Aurora Municipal Gas Utlity 
11 0 Main Street 
Aurora, Indiana 47001 

RATES AND CHARGES FOR GENERAL GAS SERVICE 
(Approved in Cause No. 43527) 

Applicable 
In Aurora and environs in Dearbon County, Indiana. 

Availability 
Available for residential, commercial and small industrial customers. Applicable must be located 
on Utility's gas mains suitable and adequate for supplying this service. 

Character of Service 
All gas will be billed on a therm basis.determined by supplier's calculation of MMBtu. 

Rate - 
Commodity Charge 

First 8 therms per month $ 1.6452 per therm 
Next 12 therms per month 1.3233 per therm 
Next 980 therms per month 1.2689 per therm 
Next 1,000 therms per month 1.2378 per therm 
Over 2,000 therms per month 1.2251 per therm 

Minimum Charqe 
Excluding gas used for space heating purposes 
per meter per month $ 3.55 * 

Including gas used for space heating purposes 
per meter per month $ 16.83 * 

Collection Charqe 
On the first $3.00 or less of net billing 10% 
On the amount in excess of $3.00 ........... 3% 

Bills shall be rendered and due monthly. If paid within 17 days from date thereof, as stated in on 
the bill, the net amount shall be paid. If not paid within 17 days, the gross bill which includes 
the collection charge is the amount to be paid. 

0 ther '~erms and Conditions 
Service hereunder shall be subject to the Utility's Rules and Regulations. 

* Subject to the provisions of Appendix A 

Subject to the non-recurring charges listed in Appendix C. 

Issued: Effective: 
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Aurora Municipal Gas Utlity 
110 Main Street 
Aurora, Indiana 47001 

RATES AND CHARGES FOR LARGE FIRM INDUSTRIAL GAS SERVICE 
(Approved in Cause No. 43527) 

Applicable 
In Aurora and environs in Dearbon County, Indiana. 

Availability 
Available for large firm industrial customers. Applicable must be located on Utility's gas mains 
suitable and adequate for supplying this service. 

Character of Service 
All gas will be billed on a therm basis.determined by supplier's calculation of MMBtu 

Rate - 
Commod~ty Charge 

First 2,000 therms per month $ 1.2416 per therm 
Next 18,000 therms per month 1.2360 per them 
Next 40,000 therms per month 1.2179 per them 

I 
Next 50,000 therms per month 1.2107 per therm 
Over 110,000 therms per month 1.1871 pertherm 

Minimum Charqe 
Per meter per month. 

Collection Charqe 
On the first $3.00 or less of net billing ... ... ... 10% 
On the amount in excess of $3.00 ... ... ... ... .. 3% 

Bills shall be rendered and due monthly. If paid within 17 days from date thereof, as stated in on 
the bill, the net amount shall be paid. If not paid within 17 days, the gross bill which includes 
the collection charge is the amount to be paid. 

- 
Other Terms and Conditions 

Service hereunder shall be subject to the Utility's Rules and Regulations. 
. - 

* Subject to the provisions of Appendix A 

Subject to the non-recurring charges listed in Appendix C. 

Issued: Effective: 
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APPENDIX A 

(Approved in Cause No. 43527) 

Aurora Utilities 
110 Main Street 

Tariff Number 
GCA - 98 

Aurora, Indiana 

AURORA MUNICIPAL GAS UTILITY 

GAS COST ADJUSTMENT FACTOR 

The Gas Cost Adjustment for the following Rates shall be on the basis of a Rate Tracking 
Factor, occasioned solely by changes in the cost of purchased gas, in accordance with the 
Order of the Indiana Utility Regualtory Commission, approved May 14, 1986 in Cause 
No. 37091, as follows: 

Rates Applicable GCA Tracking Factor 

1. General Natural Gas Service $0.54479 per therm 

2. Large Firm Industrial Gas Service $0.54479 per therm 

Applicable to the Consumption months of August, September and October, 2008. 

Current base rates became effective in accordance with the Indiana 
Utility Regulatory Commission Order (Cause No. 43527). 

Original GCA-98 factor was approved by the Indiana Utility Regulatory Commission in 
Cause No. 37447 - GCA 98, dated July 30,2008. 



Page 38 

Aurora Municipal Gas Utility 
110 Main Street 
Aurora, Indiana 47001 

APPENDIX B 

BASE RATE COST OF GAS 

(Approved in Cause No. 43527) 

PURCHASES (COST) 

Pro-forma purchased gas expense 
Less: Company usage 

Unaccounted for gas 

Net Base Rate Cost of Gas 

PURCHASES (Dth) 

Test year sales 
Add: Degree day adjustment 

New customers 
Customer normalization 

Net Base Rate Sales Unit 

Base Rate Cost of Gas per Dth 
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Aurora Municipal Gas Utility 
110 Main Street 
Aurora, Indiana 47001 

APPENDIX C 

NON-RECURRING CHARGES 

Applicability 
Applicable to all customers in the Utility's service area. 

Charges 

Bad Check Charge 

Reconnect Charge 

Late Payment Charge 

Deposit - According to meter size 

Meter Size 

175 
200 
250 
300 
400 
675 

1,000 
Larger meters 

Customer Visit to Collect Delinquent Bill 

Charge to Extend Mains and Services 

10% of First $3.00 
3% or Remainder 

$ 75.00 
100.00 
125.00 
200.00 
250.00 
300.00 
350.00 

To be set by Utility Board 

I .- 
To be paid by Customer 

Issued: Effective: 


